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* Source: MAFM, Performance is calculated since inception date 23/07/2019.

* Past performance is no guarantee of future results.

* Benchmark is VN-Index.

Top 10 holdings Sector % NAV

Mobile World 
Investment Corp

Consumer 
Discretionary

8.6%

Bank for Foreign 
Trade of Vietnam

Financials 8.3%

Vingroup Real Estate 6.6%

Vinamilk
Consumer 

Staples
6.0%

MaSan Group
Consumer 

Staples
4.9%

Techcombank Financials 4.9%

Asia Commercial Bank Financials 4.7%

Vinhomes Real Estate 4.6%

Military Bank Financials 4.5%

Phu Nhuan
Jewelry

Consumer 
Discretionary

4.5%

Asset allocation by sector (%NAV)

Net Asset Value (NAV)

Valuation date 31/12/2019

NAV (in VND) 435.7 billion

NAV/Unit (in VND) 9,630.70  

Investment objectives & strategies

⚫ Aim to achieve long-term capital appreciation through capital gains and income of

investments.

⚫ Apply active investment strategy by building portfolio focusing on listed stocks, registered for

trading stocks which have large market capitalization, high liquidity and IPO stocks in

Vietnam.

Fund performance

1 month 3 month
Year-to-

date
1 year

Since 
inception

MAGEF -1.60% -5.32% N/A N/A -3.69%

VN-Index -1.01% -3.57% N/A N/A -2.88%

December 2019

Fund information

Portfolio Manager Soh Jin Wook

Type /Asset Class
Open-ended fund / 
Equity

Custody & Supervisory 
Bank

Standard Chartered 
Bank (Vietnam)

Trading Frequency /
Dealing Date

Weekly / 
Wednesday (Day T)

Cut-off time 11AM Tuesday (T-1) 

Minimum amount (in VND) 1,000,000

VND  9,630.70 
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Fund manager’s comments for December 2019
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This material is issued by Mirae Asset (Vietnam) Fund Management Co., Ltd and does not constitute a recommendation, offer or solicitation. Although
this material is based upon information that MAFMC considers reliable and endeavors to keep current, MAFMC does not assure that this material is
accurate, current or complete, and it should not be relied upon as such. Therefore, in no event may this material be used as evidence of legal liability for
the client's investment results.

⚫ Market Performance

Vietnam stock market didn’t have a good start in the last month of the year, partly due to concerns over some of November’s events such as the

disruption of Condotel’s commitments, the stricter regulations for banking and consumer finance which would start applying from 1st of January 2020

The market was quite surprised with Vingroup and Masan’s decision to do M&A in retail segment. As historical result of Vincommerce wasn’t good, there

has been a great concern for Masan. Foreign investors forced sell MSN while VIC group stocks’ performance was relatively strong. However, overall,

properties sector decreased 2.5% MoM.

Moody maintained Vietnam at Ba3 but changed their view on Vietnam and 18 Vietnamese banks’ prospect from “Stable” to “Negative”. However, market

responded quietly with this event, perhaps it was offset by the possibility of Vietnam to increase its proportion in frontier market index.

The movement of the market was generally sideway in December. Vn-Index closed at 960.99 points, 1% MoM lower with liquidity was more and more

decreasing. Averagely, daily liquidity obtained VND 4,406bn, reduced 1.3% MoM. Foreign investors remained net sellers.

In 2019 for overall, Vn-Index grew 7.67% YoY, slightly better than other regional indexes in South East Asia.

⚫ Fund Performance

In the context of relatively weak market, we focused on fundamental factors, selecting potential long-term stocks but being underestimated by the

market. Specifically, we increase the proportion in the retail sector, steel industry, electricity industry, some potential consumer stocks. Besides, we have

reduced the proportion of the banking, finance, real estate, oil and gas and some individual stocks that have risen in price. However, due to our

overweight of MSN this time, MAGEF was 0.59% lower than VN Index in December. As we have mentioned above, the M&A deal between Vingroup and

Masan came to market quite suddenly and foreign investors strongly reacted. We, however, believe that MSN is a good long – term investment and we

will continue to follow business progress of the company to have suitable assessment and response.

⚫ Investment plan

Vietnam has gone through 2019 with relatively good macro indicators. GDP reached 7.02% YoY, exceeding the goal set by the National Assembly.

Though this rate is lower than 2018, it is still a high level in the period of 2012-2017. Average inflation was only 2.8%, lower than 3.5% in 2018. And

the country reached its recorded trade surplus of 9.9 billion USD. Moreover, the ratio of public debt to GDP decreased gradually to 56.1% compared

with the peak in 2016 of 63.7%. This is an important factor that facilitates the expansion of fiscal policy in the coming years when monetary policy will

probably be less effective. Vietnam's exchange rate policy has been quite stable over the past year and foreign exchange reserves have increased to 79

billion USD.

In 2020, although some targets may decline such as i) trade surplus probably affected by the global economic downturn ii) lower expected value of FDI

inflows, our attention however, is to focus on the FDI disbursements situation for projects next year iii) the possibility of inflation to increase in the first

quarter but it is likely to be more stable in the next quarters.

In 2020, we believe that external factors will still have a stronger influence on Vietnam stock market like the issue of whether Vietnam is put into the list

of currency manipulator, because basically, macroeconomic factors of Vietnam will be relatively stable.

We believe the cash inflow next year can be slightly improved thanks to i) higher proportion of Vietnam stock market in frontier market index when

Kuwait is upgraded and ii) how equitization process can be promoted next year. Hence, our plan for 2020 is to focus more on bottom up, looking for

well-priced growth stocks while maintaining a certain portfolio of leading stocks in growing sectors.
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